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WELCOME!

Hi, my name is Nick Chambers and welcome to the Privatized Family Banking Guide for Investors.

You're about to discover the secret of how to earn a return on the same money in two places 
at the same time so that you can strengthen your investment returns.

We've created this meaty Free Guide for you to give you the answers to these important questions and 
challenges every investor faces:

• What is Privatized Banking, and why would you use it with your investing strategy?

• How do you protect your emergency/opportunity fund and boost investment returns without
taking on additional risk from market crashes and corrections?

• How do you leverage the triple tax advantage that limits taxes from cutting into your wealth?

• How do you keep your money in the game and working for you, while still having it available to
use?

• How do you get consistent, predictable compound returns so you can grow your wealth
exponentially?

Also, if you're serious about wanting to implement Privatized Banking personally, make sure to book 
your Strategy Call right now at https://appt.link/nick-chambers/privatized-banking

Enjoy!

Nick Chambers, CFP®



WHY USE PRIVATIZED BANKING WITH 
MY INVESTMENT STRATEGY? 



BECAUSE PRIVATIZED BANKING IS THE

“AND ASSET”

Most investment opportunities – even really great ones – put 
your money to work just once.  You put the money in, earn a 
return, and then take your money out.

But Privatized Banking is a unique asset, because it offers the 
unparalleled opportunity to put the same money to work in 
two places at the same time.  

That’s because when you put your money into the Privatized 
Banking system, it earns a return for you.  AT THE SAME TIME, 
you also put it to work in another opportunity as well.  Even 
while your money is out working in that investment, it STILL 
CONTINUES to work inside your Privatized Banking system, 
and you earn returns in your Privatized Banking system right 
alongside your returns in your investment.

That means you have the same money 
working in 2 places at the same time!

Privatized 
Banking

Investment



WITHOUT YOU TAKING ON MORE RISK 
OR INVESTING EXTRA DOLLARS

You don’t have to get higher 
returns by adding risk (scary) to 
improve your investing 
performance.  

In fact, you don’t have to change 
anything about your investing 
strategy or come up with more 
money at all!  

You’re just ADDING IN Privatized 
Banking to the investing you’re 
already doing.  

The result is that you achieve an 
edge in your investment 
performance similar to the 
optimized engine performance of 
a racecar after adding octane fuel 
enhancer.



MEANING THAT 
BOOSTING 

INVESTMENT 
RETURNS WILL BE 

RIDICULOUSLY EASY

While Privatized Banking 

won’t do your investing for 

you (you’re still the investor, 

after all), your dollars will go 

further, meaning you can just 

relax and still reach your goals 

faster. 

Let me show you how this 

works.



SINGLE 
INVESTMENT 

PROPERTY

Assumptions for simplicity:

One property, with no leverage, tax deductions, 
refinancing, using equity, or building up a real 
estate portfolio

$100,000 Property

Pay all cash

Hold for 30 years

Appreciation of 3%/year

= worth $242,726 at the end of 30 years

$1,000 monthly rent after expenses

= $12,000 annual rent

= $360,000 rental income over 30 years



INVESTMENT 
ONLY

You have $45K of investible income each year over 7 
years, a total of $315K.  

You save it in a cash account, where it earns 1%, and 
the growth is taxable at your 33% tax bracket.  This 
means your after-tax growth rate is 0.67%.

In year 3, you take out $100K to purchase the 
investment property.  

You continue putting $45K into your cash account 
each year, through year 7.  You also add the rental 
income of $1K/month, to the cash account over the 
next 30 years.

30 years after the property purchase, your cash 
account balance is $661,425.83.



PRIVATIZED 
BANKING 

+ 
SAME 

INVESTMENT 
PROPERTY

You have $45K of investible income each year over 7 
years, a total of $315K.  

You put this money into your Privatized Banking 
system, where it earns 3.8% tax-free internal rate of 
return* or more over the next 33 years.

In year 3, you take a $100K loan from your Privatized 
Banking system to purchase the investment property.  

Over the next 30 years, the $1K monthly rental 
income is divided:

• $536.82/month to repay $100K loan over 30
years at 5%

• $463.18/month net rental income added to
Privatized Banking system

30 years after the property purchase, the cash value 
inside your Privatized Banking system is $1,273,500. 

*Actual returns will vary based on age, health, and habits.

https://themoneyadvantage.com/privatized-banking-thank-you-email/


INVESTMENT +    

PRIVATIZED BANKING

Property Value $242,726

Cash Flow 

→ Repay Loan $193,255

→ Added to PB system  $166,745

Privatized Banking Balance $1,273,500

TOTAL $1,516,226

Beginning Cash ($315,000)

Profit $1,201,226

Property Value $242,726

Cash Flow

→ Added to Cash Account  $360,000

Cash Account Balance $661,425.83

TOTAL $904,151.83

Beginning Cash ($315,000)

Profit $589,151.83

INVESTMENT ONLY

WITH THE SAME $315,000 AND THE SAME 
INVESTMENT PROPERTY, AT THE END OF 33 YEARS …

ADDING PRIVATIZED BANKING MORE THAN DOUBLED THE PROFITS !



PRIVATIZED BANKING FAR OUTPERFORMS 
PAYING CASH, EVEN THOUGH …

With Privatized Banking, you pay a loan at interest, while 
paying cash had the advantages of no interest charge.



WHAT MAKES THE PRIVATIZED 
BANKING STRATEGY SO POWERFUL?

GROWTH: Your money grows at 

a rate that far exceeds other 

liquid cash accounts.

TAX-FREE: Growth inside your 

Privatized Banking system is tax-

free, while most other liquid cash 

accounts are taxable.

COLLATERALIZATION: Instead 

of using your money, you 

leverage against it and use Other 

People’s Money instead.  

UNINTERRUPTED 
COMPOUNDING:  Your money 

continues to grow inside the 
Privatized Banking system, even 
while you take a loan against your 

collateral to invest.



WHAT IS PRIVATIZED BANKING?



A STRATEGY AND A PRODUCT

Privatized Banking is a whole cash flow system, 

or process, of money management with two critical 

components:

✓A STRATEGY of storing capital and using it as

collateral for your investments without interrupting

the growth in the initial storage vehicle

✓A PRODUCT with the most safety, liquidity, growth,

and additional benefits possible to give you the most

control



STRATEGY:
A GARAGE TO 

PARK YOUR 
MONEY

You could think of putting your 
money into cash value life insurance 
as parking your cars in the garage.

Driving the cars is where you put 
them to work, and where all the risk 
happens.

But no one drives their car 24/7.

Between driving excursions, you 
want a safe, reliable garage to park 
your car.

The same goes for your money. You 
need a safe, reliable place to park 
your cash between investments, 
where it also gets the most benefits.



ASK THESE 
QUESTIONS TO FIND 

THE BEST GARAGE TO 
STORE YOUR CASH:

How much can I use?

How does it grow over time?

Can I be confident of the future value?

How quickly can I get it?



IT BOILS DOWN TO 3 THINGS:

SAFETY

I can count on it to be there, and it 

won’t lose value.  

LIQUIDITY

I can access and use it, meaning it isn’t 

locked up behind taxes, fees, 

qualifications, and restrictions.

GROWTH

I get competitive, tax-free, compound 

growth in a safe, liquid storage tool.



THE BEST TOOL WE’VE FOUND …



PRODUCT:
SPECIALLY DES IGNED L IFE  INSURANCE CONTRACTS ( SDL IC)



REMEMBER: IT’S THE STRATEGY 

AND THE PRODUCT

Life insurance isn’t magic.

The power is in HOW YOU USE IT to get results. 

Rather than comparing Privatized Banking to a 
particular make and model of a racecar, it’s more 
like a specific style of racing in that car.

But the car still matters.

Likewise, the life insurance product itself must be 
designed according to exact specifications to 
work most efficiently.



WHAT YOU NEED TO KNOW 
ABOUT SDLIC

The Non-Negotiables What It Means Why It Matters

Whole Life  Insurance Life insurance with a contractually-guaranteed cash 

value

A place for you to store cash where you know how 

much you’ll be able to use

Mutual Company Insurance company is owned by the policyowners As a policyowner, you share in company profits by 

receiving annual dividends

High Cash Value Accelerated availability of cash value with at least 

50% - 70% of 1st year premiums available in year 1

You can use your cash value for Privatized Banking 

right away

Dividends The annual distribution of a mutual company’s 

profits

An additional (non-guaranteed, but highly anticipated) 

way your cash value grows, on top of guaranteed 

interest



HOW DO I  PROTECT MY EMERGENCY/OPPORTUNITY FUND 
WITHOUT TAKING ON ADDITIONAL RISK FROM MARKET CRASHES 

AND CORRECTIONS?



WHOLE LIFE PROVIDES SAFETY
AND PRINCIPAL PROTECTION

Life insurance is a non-correlated 
asset, meaning that it’s not tied 
to the stock market.  If stocks 
were to lose value, whole life 
insurance would not be 
impacted.

Permanent life insurance growth
is based on financial guarantees 
to you.  The insurance company 
upholds it’s promises by 
managing their assets with a 
long-term, conservative 
approach, as pictured in the 
chart on the right. 

LIFE INSURANCE INDUSTRY 

AGGREGATE ASSETS Bonds (mainly corporate

bonds) - 74.8%

Equities - 2.3%

Mortgages - 9.9%

Real Estate - 0.6%

Policy Loans - 3.7%

Cash and Short Term

Investments - 3.1%

Derivatives - 1.2%

Other Investments -

4.4%

Carlos Lara, “The Policy Loan Debate Explained,” Lara-Murphy Report, September 2014 



IN FACT, CASH VALUE LIFE 
INSURANCE IS SO SAFE THAT 

BANKS USE IT AS RESERVES

According to the FDIC, banks are the largest purchaser of cash 
value life insurance in the United States.  Banks own billions of 
dollars of life insurance on their executives as Tier 1 Capital 
Reserves.  

In 2009, during the great mortgage meltdown, stock market 
crash, and international banking crisis, top banks increased their 
life insurance holdings to bolster security and strength.

Over 62% of banks hold BOLI (Bank Owned Life Insurance).

BOLI makes up an average of 13 – 19% of Tier 1 Capital Assets 
for banks using BOLI, and for many of those, life insurance 
represents a higher percentage of Tier 1 Capital Assets than what 
it has invested in all other hard assets combined.
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COULD IT BE SAFER THAN BANKS?

Bank failure is more 
common than life 
insurance company 
insolvency

•According to FDIC data, in the
last 12 years since 2005, 523
banks have failed.

•By contrast, during that same
timeframe, according to the
National Organization of Life &
Health Insurance Guaranty
Associations, 19 life insurance
companies have become insolvent,
and many of these were small
companies or had low ratings.

01
The State Corporation 
Commission oversees 
life insurance 
companies doing 
business in that state  

• Each state’s Guaranteed
Insurance Fund (GIF) insures
the insurance companies
against insolvency and
protects policy owners,
similar to the FDIC insuring
bank deposits.

02
Public data about each 
insurance company’s 
financial strength is 
monitored and made 
available 

• Rating agencies like Standard
and Poor’s,  A.M. Best, and
Fitch Rating assign a letter
grade.

• We recommend working
with companies that have at
least an “A” rating.

03
A Comdex Score is 
assigned to each life 
insurance company 
based on several 
industry standards

•This score ranges from 1 – 100.

•We recommend working with
companies with a score of 80 or
better.

04

https://www.fdic.gov/bank/individual/failed/banklist.html | https://www.nolhga.com/factsandfigures/main.cfm/location/insolvencies/orderby/date#sort

https://www.fdic.gov/bank/individual/failed/banklist.html
https://www.nolhga.com/factsandfigures/main.cfm/location/insolvencies/orderby/date#sort
https://www.fdic.gov/bank/individual/failed/banklist.html|


HOW DO I GET CONSISTENT, PREDICTABLE COMPOUND 
RETURNS SO I  CAN GROW MY WEALTH EXPONENTIALLY? 



PERMANENT L I FE I NS URANCE 
GUARANTE E S 

VS . S TOCK MARK E T UP S & 
DOWNS

Exponential growth is a phenomenon achieved 
only by uninterrupted compounding – the steady, 
consistent, predictable growth over time.

Permanent life insurance cash value only rises,
never drops.  It grows steadily over time with 
guaranteed interest and additional, non-
guaranteed dividends.  Each year’s growth sets a 
new floor, and cash value can never drop below 
that point in the future.  These guarantees make 
exponential wealth creation possible.

However, any time returns are negative, as with 
stock market volatility, the losses counteract the 
gains, interrupt the compounding, and prevent 
exponential growth.
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HOW DO I LEVERAGE THE TRIPLE TAX ADVANTAGE THAT
LIMITS TAXES FROM CUTTING INTO MY WEALTH? 



THE PERMANENT LIFE
INSURANCE TRIPLE TAX 

ADVANTAGE

Once your cash 
is inside the 

policy, it grows 
tax-free*

You are able to 
access your cash 

value through 
tax-free loans 

The benefit pays 
out to your 
beneficiaries 

income tax-free

* If the policy is utilized correctly, you’ll never pay tax on the growth and distributions.  Tax-free via withdrawals and loans

as long as the policy stays in force and does not become a Modified Endowment Contract.



HOW DO I KEEP MY MONEY IN THE GAME AND WORKING 
FOR ME, WHILE STILL HAVING IT AVAILABLE TO USE? 



PERMANENT
LIFE LETS 

YOU GROW 
YOUR 

MONEY AND 
USE IT AT THE 

SAME TIME

As you store your money in permanent life
insurance, you have guaranteed access to your 
capital.

How?

You can access your cash value through no-
questions-asked policy loans.  With a policy loan, 
you borrow against your policy, using your cash 
value as collateral, rather than using and depleting 
your cash value.

You don’t need to qualify, justify the use of capital, 
or prove the ability to repay.  Just having the cash 
value entitles you to use it.

Loans are then paid back through interest-only, 
non-structured payments.  We advise to always 
have a payback plan, but you can postpone 
payments without impact to your credit.



BECAUSE YOU’RE BORROWING AGAINST 
YOUR MONEY, NOT USING IT, 

YOUR MONEY CONTINUES GROWING



THAT MEANS YOU NEVER STOP EARNING 
COMPOUND INTEREST, EVEN WHEN YOUR MONEY IS 

ALSO WORKING IN ANOTHER ASSET



IN CONCLUSION …

Privatized Banking boosts your investment returns 
because it’s the AND ASSET that allows you to earn 
returns in two places at the same time.

With no additional cash and no added risk, you can add 
Privatized Banking to your existing investment 
strategy.

You’ll be storing cash in an ideal tool with the most 
safety, access, and growth.

And when you use it through collateralization, your 
cash value continues growing and never interrupts the 
tax-free compound growth

Because you keep all of your money in the game, 
working for you, even while you borrow against it and 
use it in your investments, all of your money is more 
productive, working harder for you.

And making it easier to create time and money freedom 
faster.

So you can enjoy your life to the fullest, live out your 
life’s highest purpose without restraint or limits, and 
leave the greatest legacy.



WILL PRIVATIZED BANKING WORK FOR YOU?

If you have at least $500 in monthly cash flow or at least $30,000 in easily accessible 
savings, you are probably a good candidate for Privatized Banking.



THANK YOU!

So there you have it - The Privatized Family Banking Guide for Investors.

This meaty free report really delivered the goods when it comes to answering these important questions and 
challenges every investor faces.

BUT, as you can also see, this is just the TIP of the iceberg when it comes to how to earn a return on the same 
money in two places at the same time so that you can strengthen your investment returns!

So, if you're serious about wanting to implement Privatized Banking personally and you want to enhance your 
overall investment strategy with this cash flow system so that your dollars go further which means you 
achieve time and money freedom faster, then book your "Free Strategy Session" at https://appt.link/
nick-chambers/privatized-banking. Or, please call me at 828-200-7759.  Thank you.

Nick Chambers, CFP®




